Hydropower Conference

Kansas City, Missouri
June 7-8, 2006
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Non-Hydro Guide Curve
Inflow trends
Drought Indices

Storage Remaining
Long-term weather forecasts
Season of the year




Non-Hydro Guide Curve

Flood Operations
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Southwestern Power Administration

17-Reservoir System
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Southwestern Power Administration

17-Reservoir System
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e Cost Based

— Initial construction costs
— Interest on construction

— Interest on amortization
— Annual operation and maintenance
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1,200 MWh per MW of contracted
capacity

Maximum 200 hours/month

Minimum 60 hours/month
Maximum 600 hours/4 months




Southwestern Power Administration

Typical Load Distribution




Southwestern Power Administration

Peaking Energy Deferral Program




Customer Drought Measures

* Reduced minimum take (2006, Mar: 60 to 20 hrs,
Apr 60 to 40 hrs)

Defer Pea

KiIng Energy (Jun — Sep 2006)

Initially customers deferring 195 hours through

this
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. The 195 hours will be provided later
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or during the 3 subsequent Contract

Years. Estimated cost to customers to replace the

195
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approx $30 to 40 million this summer.

Pay the additional cost of SWPA purchased power
Est. $30 - $40 million.
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